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FOX WHAT HON. BDBBELL THE WRECK OF THE
FIRST STATE BANK

:i Wasn't oslrabli."
ai: "undcrsirable" banker! Unfor-

tunately peoiie of .at Cruces the
people of the Man didn't find that

tit until December. M4, when they
paid at harsh tern. for' the knowl-"dge-

But the state bank examiner

ROMERO DECLARES

DE BACA IS UNFIT

TO BE GOVERNOR

OF NEW MEXICO

THE TRAGIC STORY OF THE ILL-- f ATED BANKING INSTITU-
TION IN LAS CRUCES, NSW MEXICO, WHICH TOOK WITH
IT TO RUIN THE MONEY OF NEAR SIX HUNDRED INNO-CEN- T

LEPOSITORS WHO TRUSTED THE McDONALD DEM-
OCRATIC STATE ADMINISTRATION ANT) wun Wiiwn

done for the prosperity and pro-

gress of our commonwealth?

We must finally warm you,
that you and the "Political Mix-

ture'' "Santa Fe New Mexican''

are attacking two of the great
benefactors the people of New

Mexico have in their midst.

These two great and Patriotic
men are Hons. Frank A. Hub-oe- ll

and Holm 0. Bursum.

(Subscribed)
Friends of Progress and

Fair Play.
Los Lunas, N. M. Oct. 7, 1916,

IF ELECTION WERE 0VER7Í

IN VAIN FOR OFFICIAL HELP OR A WORD OF WARNING.

SACRED STATE SCHOOL FUNDS USED FOR
PAYMENT OF DEMOCRATIC POLITICAL DEBTS

An Accurate Statement From the Public Record of New Mexico
Concerning the Darkest Chapter in the History of Banking in
This State and of Public Administration of Bankino-- ftimia.t.inn
With Verbatim Quotations
vam oy umciais oi ine mcuontua Adminlitration.

SHOULD BE ELECTED.

The Morning Journal who

nas become the most active

oneet that ever was issued in

tas otate oí ínsw .Mexico, and

who by the way belongs to al

political parlies, defies the

friends of Mr. Frank A. Hub
bell to give some reasons why
he should be elected to the L.

S. Senate.

In the first piace we want to

be also inquisstive and ask the

Quídam who is making such

inquiries, to explain to us and

to all voters of New Mexico

What is the true motive that led

htm to attacks the char. cut o;

Hon. Frank A. Hubbell?

Is it because of the worm love

he bears to New Mexico and it

people? Or is it for the greed

of the Mighty Dollar? Or is he

actueted by envy or spitt?
Now Mr. Journal vou ought

to know thi.t Mr. Frank A

Hubbell has done a;;d is actual- -

v co:r:? I ir U:e irocd .ot iNiw

Mexico and rs people, a mi.'-- ' n

times more than the Journal

and the whole bur.ch r.f Adve

turers v;ho corae to ibio onrt of

the Country.

Is it not a fact that Mr. Frank

A. Hubbell is paying more ta

es than all the gang of Office

seekers and Political Tiir.kst' rs

put togetnerr is r.e nat re.iy
helping the Schools with

while other Ch irlocta-- ;

are only boasting of their. Clean

Records? Which Records are

nothing else that the cleaning

0? the Pubiic Money attached to

the offi.ee they can get hold of,

and when thsy have accumulat-

ed plenty o? it, they take French

leave and go elsawheie?

Mr, Hubbeli is actually help-

ing out and feeding thousand,

of poor famtües with his money,

while others, which we may de

signate as "Biids af passage"
are trying to run cur people out

of their homes by grabbing all

the Public Domains.

Now Mr. Journal let us be

honest and fair and favor us

with answers to these questions?

What is the Journal doing tr

help our State and its people?

What it the silvertongued A.

A. Jones, who wnts to be

United States Senatrv, doing

for New Mexico?

What have some of the "Un-terrifiad-
"

(as you call thm),
who are running for office, ever1

new u. in October. 19K So did
Qeverner McDonald.

It is na:ed by Howell Krnest. Gov-
ernor McDonald's traveling auditornd banker examiner, in the public
record, that his assistant conducted
hose investigations which threw

sidelights on the career offlanker Smith at hif. Ernst's, sug-
gestion. It is also stated bv Ernest
:hat Governor McDonald was as ful
ly informed as he about the condition
nf the Las Cruces bank.

In addition to all the other informa-- jion which advised the McDonald ad- -

uiiiiiMiHiiuii omciais at tliat time aslo T. R. H. Smith's im.'uvoiv reputa-tion. Mr. Ernest's office unearthed attr written in H.tt which gaveHanker Smith the follow inp send-of- f

(pages 327 and MüS, public record)- -

"Treasury Department. Office or th
' Comptroller of i he Currency, K isoMaj' 3t- - mi- - c- - v. Saffo'rd' Tc

oris! Rank Examiner. Rant t v v.,.'..
Mexico. Dear Sir:-T- he following isor your Information and is sem yout tin request of the state bank V-m.in-

of Texas. I quote part of bis
leite.-- ei.ia(itn. About a year u;o
President T. R. II. Smith organize.
the Grrnian-America- Bank of Cains-vill-

and turned uu short about $1'.),- -

S" far "6 I could find out the
rninri inrv n, th-.- i !.,,... ru...i ,,.
anything, etc., and I was advised yes-

terday that he had located In Las
Cruces. New Mexico. You will likely
find some Kl l'aso parties are backing
nil.! and he uses the name of it. P.
Head and his brothers to soak the
bank with, paper. I bops: the above
may be of service to you.

"Respect fullv.
It. D.,

Examiner."
Governor McDonald i.r.d his ap-

pointee. Ernest, ceriainly cannot com-

plain tb.at they had no in! imatic::, be-

fore the Las Cruces disaster, of the
kind of bunker that. Smith was. Fate
literally poured tips about him into
their hands.

When the Bank Began to Fail.
At that, time Wooters, the deputy

traveling auditor and bank examiner,
judged that the capital stock of the
Las Cruces bank .was iivpaircd hi, per
cent. Knowing that, and having the
information they had nhout Smith, it
seems incredible that Governor .M-
cDonald and his traveling, audiior did
not then and there close the inftitu-tion- ,

thereby putting a stop to the
plunderings of the Smith gang ami
saving the COo depositors and the
State Agricultural College from furth-
er loss.

Governor McDonald knew the rot-
ten condition of the First state Bank,
as v.iu;ess this from Wooter's testi-
mony (page !!0"i of liie public record).

"Now ilieii, you examined
his t smith's) bank in October, HU3,
didn't yo'i?"

Answer "I did; ye:;, sir."
Q. "At that time you found that

the capital stock was impaired at
least over So per cent?"

A. "Thai was my estimate on it;
yes. !r."

!. "AND YOC SO REPORTED TO
THE GOVERNOR?"

A. "YES. SIR."
the governor of a state and tlr-c-e-

ulive head of a state bank aildi-l.ti-

department to do nothing abso
Icli'ly nothing to stop this betray.!
of the state and its people at Ln:

Cruces seems nothing short of crimi-
nal. And the governor and bis travel-In- s

auditor did absolutely nothing to
p ( it. Hanker Smith had conlrlb-cie-

to (lie McDonald party's cam-

paign fund. He was not molested.
.hat became of the money deposited

in Siiiith"s hank by citizens and the
Plate College apparently did not
v.on-- His Excellency.

Meantime, unhindered. Banker
i" iii i t li proceeded to boost the impair-- n

er.t of the First State Bank to l.V

per cent. Those were the good old
nr. ;: for Smith and Governor McDon-
ald's Democratic henchmen in La;:
Cruces. All the money the bank
could get its fangs on went to Smith
and the "inside gang" of Democrats
to do with as they pleased.

The Lucky Mr. Llewellyn.
Morgan O' Llewellyn, tiovernor Mc-

Donald's appointee as secretary-treasure- r

of the State College of Agricul-
ture and Mechanic Arts, was one of
the lending beneficiaries of Banker
Smiths prodigality with the slate's
and other people's money. Llewellyn
borrowed $13,wlo from trie bank with-
out security. Also he got $51 a month
as the bank's attorney. Unlimited
borrowing opportunity and the ffifl re-
tainer were privileges awarded him
for putting the State College funds
where Smith could get a whack at
them.

Mr. Llewellyn began depositing
State College money In the First State
Hank in July, mí!. Contrary to the
law, the college got no interest. The
interest money went to pay Llewel-
lyn's salary as attorney for the bank
and to FINANCE GOVERNOR MC-

DONALD'S FRIENDS OF THE DEM-
OCRATIC MACHINE IN DONA ANA
COUNTY. Read this from the public
record (page 21):

Question, "Mr. Llewellyn, I hand
fU a note signed by you, T. R. H.

taitb, J. H. Faxton, aad who is the
' MflHHHl Qltnf"

Vote for Holm O. Bursum,

lor Governor of the State.

AN MIQUBL COUNTY LEACffR. ON
TUMI IN GUADALUPE COUN-

TY, BILATES AMAZING INCI-BIN-

SHOWING CHARACTER OF
tMOCRATIC CANDIDATES.

ÁUXRT8 HE ATTEMPTED TO
SHOOT HIS OWN BROTHER

Man Who Democrats Have Sought to
rand at "Sore." Makes Ringing

Campaign for Bursum and Whole
Republican Ticket.

(y Guthrie Smith.)
Albuquerque, X. .VI., Oct.

county was not to be outdone by
other counties in the matter oí inter-
est shown by its citizen." In the

made by tile members of tho
Republican campaign puny, v.liich ha
closed the tour of iliut county. la a.i
dition to the candidates for the tar-- ;

principal offices, 11. O. Bursum fu,
vernor, Frank A. Hubbell for the

United States senate and Benigno C.
Hernandez for repreKeiitativu in co.i-ret- i,

the party vita joined at L.m
Vega by Secunrimo Itouu-ro- , who
sought the nomination lor guveruur,
and O. A. Larrazo'o, who developed a
strong following In the convention for
the nomination for justice of the su-

preme court, though ho declared to
the end that he wus uo more thaa a
receptive candidate.

Whether the mee. lugs were held in
tk morning or afternoon, in the busy
part of the harvest season, or pro-
longed until 1:3 in ti e morning, the
voters were present in large nuwbers,
often accompanied by their wives, sis-
ters and daughters, and they remained
careful listeners until the close of the
meeting. From Anton Chico on the
one side, clear over to Fort Sumner In
the southeastern corner, the people
wanted to see the candidates and to
hear a full expression of the policies
and principles for which the candi-
dates are standing.

Romero Leader of Campaign Party.
The feature of the swing through

Guadalupe county which perhaps sur
prised many people particularly of
the opposition more than any other,
was the attitude of Secundlno Romero,
who made a most vigorous campaign,
for the nomination for governor, la
the state convention, held at Santa,
Fe on August ::! and 24, Romero
shewed his unswerving allegiance to
the party and the bigness of his heart,
in the speech which he made imme-
diately after the voto was announced
showing Bursum the winner. The
San Miguel delegation occupied front
seats, to the left of the platform. Re-
mare was on his feet the moment the
vete was announced and walked
down to the center of the auditorium,
directly in front of the platform. With
all the feeling that he could put into
voice and gesture, he declared that h
had no fault to find with the selection
of the convention, that Bursum re-
mained his good friend, and that he
would support the ticket faithfully'
and earnestly. He had told me nearly
a month before that the ticket of the
convention would be his ticket, that
it would receive his whole support.

But notwithstanding his published
interview, and his manly speech in the
convention, which also wns given to
the press, there was a most persistent
effort made to ouvince the general
public that he whs "sore, "and would
deliberately plunge tiie knife right
through the heart or the ticket.

Backs Ticket Strongly.
At every one of the six meetings

held in Guadalupe county h" made
speeches in which he made a strong
plea for support el the Republican
ticket, national Had state. His en-
dorsement of Bursum was especially
powerful. Declaring that lie was per-
fectly contented with the will of the
convention, he decicred that üursum.
is admirably fitted for the most im-

portant duties of governor, in that he
is big hearted, level headed, of the
strictest Integrity and better informed
than any other man as to the nee.l;- -

of the state. lie also spoke in the
highest terms of Frank A. Hubbell,
who, as one of the biggest business
men fh the southwest, would ably rep-
resent. New Mexico in the senate, and
of Benigno C. Hernandez, who In;.-- :

been capable anil alert in serving the
best interests of til people in the
lower house of congress.

However, he did not stop with an
endorsement of Ills own ticket. He
pointed out what, he declared to be a
glaring fault or weakness In E. C.

who has been named by thu
Democratic party for the work ot
chief executive.

"Mr. de Baca is temperamentally
unfitted for the work ot the high of-
fice to which be aspires." declared Ro-

mero, as he spike in Spanish to
the people. "He N vindictive and re-

vengeful to an ala-ini- extent : nd is
i.m Ukolv to re-o- !o da"""l'.ei

';nii. nietnoils v:n;i n,. ,

T or Three Second I--

Sewinjj Machines for Saie
Moderate Price. Apply

Befen Cleaning Wr rks.

From the Testimony Given Under

Is ser out in detail in the report of
the joint legislative committee a
pointed to investigate the I .as Cruces
bank failure and the affairs of the
ñrñv. wT . recor1

' """'"ur Knew,an tne time, it shows that the per-
sons who looted the bank and
grabbed the money of the state and
the people of the Mesilla vallev were
Governor McDonald"s political re-
tainers.

The Amazing Banker Smith
To go back a bit Into the storv of

this ama-iin- fraud which McDonald'
aminisiranon allowed to be perpe- -

t rated:
T. It. 11. Smith went to Las Cruces

and established the First State Bank.
He was the president and chief stock-
holder. There was jugglery of money
between Smith's bank and the First
State Bank of Tucumcari. The

bank failed and In connection
therewith T. Ii. 11. Smith was indicted
by the grand jury nc Tucumcari on a
charge of embezzlement and con-

spiracy to embezzle,
flnitjhat Tucumcari failure and th

indictment, Governor McDonald's
state banking department found out
what manner of man was T. H. 11.
Smith. Not that the bank examiner
or the governor utilized this informa-
tion to safeguard the funds of thu
State College and the people of Las
Cruces, but they had it. It is shown
In the public record.

They Knew the Smith Record.
According to the testimony of L. B.

Wooters, a:istant traveling auditor
and bank examiner, he learned In Oc-
tober, 1913, that T. R. H. Smith had
lied when he wrote about the trans-
action between the Las Cruces bank
and the Tucumcari bank. He found
the proof of Smith's deception in the
letter files of the Tucumcari bank
after the failure. Here it is from the
pubiic record, (page Ü04):

Question "Was that the first time
that you realized that Smith was try-
ing to deceive the auditor's office?"

Answer (by Wooters). "Well, I
round those things out when I was
down there. I learned that before I
saw those letters."

Q. "Whereabouts?"
A. "When I was examining the

First State Bank of Las Cruces in Oc-
tober."

This was in October, 1913, it will
be remembered. Assistant Kxamlnr
Wooters not only got the hunch then
that Smith's word was not to be
trusted, but he found that the capital
uf the Ias Cruces bank had been im-

paired to the extent of 85 per cent.
Thus the bank was virtually insolvent.
The governor and his traveling audi-
tor did nothing.

Q. 'You found out the balance was
not. correct?"

A. "Vcs, sir; ho reported the wrong
balance.'"

Q. "Well. it. was In connection with
lilis transaction then, was the first
lime you learned Smith was trying to
deceive the traveling auditor's office,:r did you know it before?"

A, "That is the first concrete evi-
dence I had of it."

Q. "That was enough?"
A. "Yes, sir."
Enough evidence that Smith had de-

ceived state officials; And this was
the man they allowed to continue at
shady practices until he had sopped
up all the money in the First State
Bank.

Q. "Now then, immediately after,
or in a short time after that, you be-
san making certain Investigations re-

garding Mr. Smith's former career, did
you not?"

A. "Yes, sir."
Q. "What was the result of that in-

vestigation?"
A. "Well, I received various letters

in regard to him. I was inquiring Into
his financial worth, former connec-
tions."

Q. "General moral standing, etc?"
A. "Everything."
Q. "And from the letters vou re--

eived, what did you determine as to
sin finAnrtnl tnnrfino--- '

A. "Well, In mv ooinlon I didn't
have a very high regard for his finan-
cial condition after I had received
those letters."

Q. "And what opinion did you have
of him as .to his former banking

after receiving those

While Democrats Are Admittedly the
Champion Question Fiends, It Is

Believed This Quiz Is as Un-

answerable as Their Most
Childlike Effort

If election day were past would
President Wilson make so little of the
principle of arbitration In Industrial
disputes? Would lie be so sure that
it is more Important to preserve pence,
when a great strike Is threatened, than
It Is to make Judicial methods rather
than force the menus of settling dif-

ferences between capital and Inhorf
If election day had come and gone

would Mr. Wilson keep the national
guardsmen of the country in camp on I

the ground that they may be needed
to protect the United States against
Mexico? Would there be months of
inaction and Indecision In which no
use is made of a large body of citizen
soldiers? Would they not be allowed
to go home or else be set In motion to
make Mexico as safe a neighbor ns the
Administration seems to think that it
is already? -

",

If election day were past would the
President drive through Congress a
bill like the shipping bill which Is In
tended to emtinrk the federal govern
ment upon a new venture in a hazard
ous field and use 50.000.000 of the
people's money to buy tonnage held
a nove its normal value or else so
owned that It cannot be used without
peril of International complications?
Is sound public policy behind such
a measure or only campaign politics?

If elecKoii day were not to be con
sidered would Woodrow Wilson use so
many high and mighty words In inter-
national notes and do so little to make
them mean anything practical? Would
his deeds lag so far behind his
phrases ? Clevela nd Leader.

"HE DIDN'T DO RIGHT"

Independent Voters Turning This Con
viction Over and Over in .Their

Minds and It Will Cost Mr.
Wilson Many a Vote.

A Democrat who never voted for a
Republican candidate for President ex-

cept in 1872, when he was forced by
the lack of a Democratic nominee to
cast his ballot for Horace Greeley,
says: "I expect to vote for Woodrow
Wilson, but I don't like bis course in
the railroad dispute. lie didn't do
right."

The railroad controversy has intro
duced a moral issue Into the campaign.
Mr. Wilson sacrificed principle to ex-

pediency, or what he judged to be
expediency, when he tamely surren-
dered to the demands of the traiu-servic- e

brotherhoods.
He put his own personal and party

need before the public good. lie angled
for votes. He aimed a body blow ut
the tried and tested arbitration method
of settling differences.

"God help you; I cannot," he is said
to have exclaimed to the railroad man
agers, who do not poll as many votes
us their employes. Hut he could have
helped them if he had stood Impartial-
ly between them and the utterly reck-
less train-servic- e representatives
who were bent on their rule-or-rui- n

programme.
"He didn't do right." The consci

ousness of that fact Is sinking deep,
into the American mind.

"He didn't do right." That wide
spread conviction will cost him thou
sands of votes on election day. .

"He didn't do right." He preferrea
the weak, the timid, attitude of the
born compromiser.

The American people like courage.
The like convictions. They like a
man who has the courage of bis con- -

t 1.III,,.-1- . Xllt'l IllVf II IIIIIII Will, IK

willing to risk consequences for the .

sake of a just cause.
It wns an unjust cause in which

AVoodrow Wilson enlisted when he no -

cepted the brotherhood viewI that the t
chief item In their demands could not
to arbitrated. --Providence Journal, j

THE First State Hank of Laa
failed December 8, 1914,

with a crash felt all through the state.
The bank had been looted by the pres-
ident, T. K. H. Smith, and his crea-
tures, of something in excess of $145,-000- .

The failure left a trail of misery
and indignation in the Messtla valley
and it all but "broks" the New Mexico
State Collego of Agriculture and Me-

chanic Arts, funds oí which were de-

posited there.
Governor W. C. McDonald and htg

appointee, Howell Ernest, state travel-
ing auditor and bank examiner, had
known for months that the bank was
insolvent. They had known that T.
II. 11. Smith, his family and friends
wera appropriating the bank's mcney
and giving worthless notes as se-

curity.
The governor and his banking de-

partment sat by permitting the dear-
ly got savings of struggling house-
holders, farmers, widows and child-
ren to be confiscated month after
month until then: was nothing left to
grab and the grim travesty on bank-
ing Mine to an end. -

tiovernor McDonald did pot so
much as lift a linger to save the near-
ly COO innocent .depositors of the First
State Bank from exploitation and ruin.
Although he knew nearly a year be-
fore the crash that the bank was
busted, the governor did not take a
single step to protect the funds of the
State Agricultural College, of which
public institution ho, by virtue of be-

ing chief executive, was a
regent and the head.

From tiovernor McDonald and his
subordinate, the state bank examiner,
to whom they had the right to look
for protection against bank looters,
the (ioo men, women and children who
were depositors of the First Stale
Hank got nothing but cruel neglect
and indifference. Many of them were
poor ranchers and wage-earner-

Ninety-fou- r of them were women. Any
number were "wiped out" by the bank
failure; all the money they had in the
world was gone.

Nor did Governor McDonald give
any more consideration to the fate of
the Stale College funds. That money,
belonging to the young people of the
state of New Mexico for their educa-
tion in agriculture and the practical
arts, went with the rest into the
clutches of the Smith family. The
governor did not interfere, nor did his
appointees, the hank examiner.

Nothing was done by Governor Mc-
Donald except that, perhaps In grate-
ful remembrance of the First, State
Bank's contribution to his party's cam-
paign fund In 1911, he permitted T.
H. H. Smith to continue his ruthless
bank wrecking. The First State
Hank of Las Cruces financed the
Democratic campaign
in Dona Ana county In 1911. later pay-
ing itself back with Interest from the
State College funds.

In October, 191:5, the capital of the
First State Bank Was impaired to the
extent of 85 per cent. The institu-
tion was virtually insolvent. On ton
of that, lis president had deceived the
state banking department and had
been indicted on an embezzlement
charge. Bank Kxamlner Krnest knew
this. Governor McDonald knew it, too.
Krnest. said he kept the governor ful-

ly informed about the bank. It Is so
stated clearly in the sworn public
record.

By January, 1914. the impairment of
the bank's capital had mounted to ISO

per cent. Bank Examiner Krnest
stated that a bank so impaired was in-

solvent.
Governor McDonald could not helD

knowing the condition of the bank
then nearly a year before the final
smash because he and Krnest went
to Las Cruces In January. 1914. and
investigated. The bank was drenched

un wurimcHB notes, i ne nank ex-
aminer said so at the time. Yet
neither he nor the governor moved to
close the institution. After the gov-
ernor had meandered down to Las
Cruces that time and learned all over
again that the First State Bank wns
insolvent, he went back to Santa Fé i, .1. m . - - . .ana uia noining. toucned bv this in- -

dicatlon ' that the stale n,",n,rif !..
would not interfere with then, t n
H. Smith and his gangsters In ques- -

tloble finance gobbled more nnd
V lfie "an assetsthen ta.-- j... L . ...

!BI5l QWf
If it is a matter of Public Record,


